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S
INGAPORE - SEPTEMBER 9, 2014: This 

year’s ABC Forum 2014 officially kicked off 

in Four Seasons Hotel, Singapore on Monday 

with the aim of bringing together leading businesses 

to discuss ways of accelerating the ASEAN 

integration efforts. 

In his opening address, Tan Sri Tony Fernandes, 

ABC Forum Chairman and Group CEO of AirAsia, 

stressed the importance of co-operation between 

government and private sector in ensuring a prosper 

Association of Southeast Asian Nations (ASEAN).

“We need to help the lawmakers to facilitate businesses 

in order not to impede their growth,” said Tony in his 

opening address.

With the theme of “ASEAN Game Changer”, the first 

day of the forum saw a gathering of various industry 

heavyweights not only from within the region but 

also high-level officials from ASEAN governments.

ABC FORUM 2014
BOOSTS ASEAN

INTEGRATION EFFORTS

The honourable Lim Hng Kiang, Minister for Trade 

and Industry, Republic of Singapore, who was also 

the guest of honour of the event. Mr. Lim echoed 

Tony’s remark by adding that the next game 

changer for ASEAN should now be focussing on 

eliminating non-tariff barriers.

He stressed that the key of ASEAN integration 

lies on businesses besides government efforts. 

“Businesses play a key role by telling us government 

where the barriers and bottlenecks are,” said Mr. Lim. 

Professor Dr. Kan Zaw, Union Minister for National 

Planning and Economic Development of  the Republic 

of the Union of Myanmar, who delivered keynote 

address added that the feedback from businesses 

are critical due to their significant influence.

“As the engine of economic growth, businesses are 

well-positioned to provide feedback of government 

intervention,” said Dr. Zaw.

This year’s ABC Forum 2014 opened in Four Seasons Hotel, Singapore with the theme “ASEAN Game Changer”.

“This is our time,
the time for ASEAN

to shine”

“The key forward for ASEAN is 
integration and business
can play a key part in it”

- Tan Sri Tony Fernandes,

Group CEO, AirAsia Group

- The Hon. Lim Hng Kiang,

Minister for Trade and Industry, Singapore

The opening of the forum also saw Professor 

Dr. Xiang Bing, Founding Dean and Professor, 

China Business and Globalisation at Cheung Kong 

Graduate School of Business giving a presentation 

on China’s role in ASEAN.
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ASEAN INTEGRATION: 
HEADING TOWARDS IT
BUT MANY ROADBLOCKS AHEAD

Progress has been made, but much remains to be 
done.  In a nutshell, that was the central message 
gathered from the opening plenary session for 
this year’s ABC Forum, which featured a panel 
discussion between ASEAN industry heavyweights 
Tony Fernandes, Nazir Razak, Jaime Augusto Zobel 
de Ayala, Alexander Rusli, Pahala Mansury and was 
moderated by Patrick Walujo.

The plenary session set the scene for the Forum.  Each 
panelist gave their take on ASEAN integration efforts 
and the challenges facing businesses.  Alexander Rusli 
urged ASEAN governments to reduce regulatory red 
tape in order to spur more private sector investment. 

Jaime echoed those sentiments by encouraging 
governments to spend more on infrastructure and 
pursue public-private partnerships in this area. He 
said “governments should be more comfortable in 
allowing private capital”. 

Tony stressed that there needs to be less government 
involvement in business. He added that “government 

               LEGAL & TAX

LACKING  IN CERTAINTY HINDERS 
LEGAL AND TAX INTEGRATION 
EFFORTS IN ASEAN

The first breakout session of Legal and Tax for 
this year’s ABC Forum ended with roundtable 
discussants calling for a comprehensive legal and 
taxation framework that facilitates harmonisation 
in these two areas.

During the session, the roundtable discussants 
highlighted that ASEAN’s progress in this regard 
is still insufficient with barriers such as differences 
in legal systems, lack of legal information and 
enforcement and diverse tax systems and 
administration that impedes business opportunities. 

For legal system, the chair of the session, Chew Seng 
Kok, Regional Managing Partner of Zicolaw said the lack 
of enthusiasm of the concept of “legal harmonisation” 
in ASEAN has only fuelled uncertainties for business 
operating under such environment.

“ASEAN has little preference for a supranational 
system and this has led to an increase in ad-hoc 
and informal rules, said Chew. 

On the issue of taxation, the co-chair of the session, 
Adrian Ball, Managing Partner- Tax, EY said it is 
pivotal to reduce the complexities in tax system in 
order to encourage companies to invest.  

“The way forward in the integration of ASEAN 
therefore lies on enhancing transparency and 
certainty,” added Ball.

 AUTOMOTIVE & 
MANUFACTURING

SINGLE MARKET NEEDED FOR 
AUTOMOTIVE SECTOR TO 
REALLY TAKE OFF IN ASEAN

While ASEAN integration is set to benefit member 
countries in the automotive  sector, there have 
been significant doubts over its full implementation 
despite the impending AEC in 2015.

At the day’s roundtable session on automotive 
and manufacturing organised in partnership with 
Frost & Sullivan, the discussants raised several 
issues that could have wide-ranging impacts to 
the industry as a whole. The sector chairs, Alex 
Newbigging and Yeap Swee Chuan, shared their 
experience on how the automotive sector has 
vast potential in ASEAN but the lack of a common 
market limits its potential.  

Vivek Vaidya from Frost & Sullivan gave a 
presentation on the state of the automotive and 
manufacturing sector in ASEAN and highlighted 
the Technical Barriers to Trade (TBT) facing 
the industry. This was followed by a roundtable 
discussion focusing on ways in which businesses 
and government can work together in order to 
resolve these issues.

Discussants agreed that the streamlining of customs 
procedures among the various ASEAN countries 
were needed in order for the sector to grow.

 FINANCIAL SERVICES & 
CAPITAL MARKETS

The ASEAN Economic Community (AEC) is 
edging ever closer to its implementation in 
2015. While the financial services and capital 
markets community is looking forward to its 
implementation, there have also been significant 
concerns on the remaining challenges that could 
constitute barriers to further integration.

The roundtable discussion was chaired by Dato’ 
Sri Nazir Razak, Chairman, CIMB Group and co-
chaired by Piyush Gupta, CEO of DBS.

“Financial services are the key lubricant to underlying 
economy and despite this, significant challenges 
remain on policy and regulation alignment in this 
sector,” said Chin Wei Min, Asia-Pacific Managing 
Director for Capital Market Industry, Accenture who 
also moderated the session.

Following a lively discussion, the session 
concluded that there is a need for an efficient 
integrated financial and capital for sustained 
growth as well policy makers and businesses 
coming together and execute such mechanism in 
an orderly fashion. 

Specifically, it has been pointed out that market 
utilities such as an industry or exchange led 
initiative would be beneficial for the sector as 
a whole. Examples of market utilities include 
reference data, client data and documentation, 
client-on boarding, corporate actions and others. 
The session was held in collaboration with Accenture.

LIFTING-THE-BARRIERS ROUNDTABLES

should get out of business and instead facilitate business”.  Nazir highlighted the difficulties of getting 
governments to act due to economic nationalism especially in Indonesia and expressed his concerns that 
this would hamper the AEC.  “ASEAN is nothing without Indonesia and unless the new leadership steps up 
and tones down on economic nationalism, ASEAN integration efforts could stall”, he said.

FINANCIAL SERVICES BUSINESS 
COMMUNITY DISCUSSES WAYS 
TO ENHANCE ECONOMIC 
INTEGRATION



9 SEPTEMBER 2014   FOUR SEASONS HOTEL & THE FULLERTON BAY HOTEL, SINGAPORE   WWW.ASEANBUSINESSCLUB.ORG

 MINERALS, OIL & GAS

INVESTMENT RESTRICTIONS 
AND LACK OF TRANSPARENCY 
AMONG MAJOR CONCERNS FOR 
INDUSTRY PLAYERS

The roundtable discussion on the Minerals, Oil & 
Gas sector was carried out in partnership with 
Bain & Company. Challenges in securing upstream 
capital investment due to the competition from 
resource booms in Africa, Latin America and North 
America were highlighted by Dale Hardcastle, 
partner from Bain & Company. 

Shahril Shamsuddin sector chair and CEO of 
Sapura Kencana added that in order for barriers 
to come down, companies need to convince 
governments that their investments will ultimately 
benefit the local population in terms of skills 
training, improved livelihoods etc. instead of just 
focusing on reaping profits.

Dr Ilham Habibie the co-chair and President 
Director of PT Ilthabi Rekatama, mentioned the 
dominance of National Oil Companies  (NOCs) in 
the regional resource extraction sector has made 
it hard for private exploration companies to grow.

Ian Angell, CEO at Tamarind Energy identified 
the need for greater transparency in terms of 
information sharing and licensing approvals from 
government authorities in order for industry players 
to make more informed investment decisions.

On the whole, discussants agreed that sector players 
need to collaborate more with government authorities 
and ensure their investments can benefit the local 
population in order for barriers to come down.

 
 FOOD & BEVERAGE 
INDUSTRY

REDUCTION IN BARRIERS 
NECESSARY TO TAP INTO FULL 
POTENTIAL OF ASEAN F&B 
INDUSTRY

In the final breakout session of the forum, 
discussants of the Food and Beverage sector 
highlighted that Technical Barriers To Trade 
(TBTs) are currently impeding expansion of 
regional trade in processed food.

This is further aggravated by the fact that 
harmonisation efforts such as in nutrition labelling, 
pre-market product registration, import/ export 
certification, authorisation of food ingredients, 
additives and flavours and contaminant limits still 
remain tepid at best.

“There is also a trust deficiency between 
government and private sector that also hampers 
the harmonisation efforts,” said Pushpanathan 
Sundram, Managing Director of EAS and Principal 
Advisor to ASEAN Food and Beverage Alliance 
(AFBA), who also co-chaired the session. 

In his closing statement, Pushpanathan called for 
the industry to work closer with the government 
by building common understanding to further the 
integration agenda of AEC as a whole.

Listed measures include Mutual Recognition 
Agreements and strengthening of ASEAN 
institutions among others.

The session was held in collaboration with ASEAN 
Food and Beverage Alliance and Food Industry 
Asia (FIA). 

 RETAIL

E-COMMERCE THE WAY 
FORWARD FOR ASEAN’S
RETAIL SECTOR

The focus of this roundtable session, moderated 
by A.T. Kearney, was on the role of e-commerce in 
ASEAN integration. Geir Olsen from A.T. Kearney 
stated that e-commerce will play a key role in 
the integration of the ASEAN retail sector and 
will provide major benefits to consumers in his 
presentation.

Dr. James Riady, sector chair and CEO of Lippo 
Group added that the advent of e-payment 
systems has totally changed the banking sector 
and that banks need to reform their payment 
systems while regulators need to move with the 
times. He stressed that e-commerce must be 
“a totally open system” else it would not work.

Arthur Tan, the co-chair and CEO of IMI talked about 
the need for integration and collaboration from the 
various institutions involved in order for the benefits 
of e-commerce to be truly realised. He highlighted 
an example in the Philippines where local telco 
operators have teamed up with banks to come up 
with an integrated mobile payment system.

Jiten Arora from Standard Chartered observed 
that payments systems are now moving towards 
mobile wallets and plastic credit cards to ‘virtual 
cards’ in order to facilitate e-commerce.

The discussants agreed that greater collaboration 
between banks, retailers and telecommunication 
providers were the way forward for retail and 
e-commerce and that the whole KYC (Know 
Your Customer) process needs to be revamped.  
Nevertheless, everyone was optimistic on the role 
of e-commerce in driving ASEAN integration.

CIMB ASEAN Research Institute (CARI) and ASEAN 

Business Club (ABC) jointly launched the Thai 

translation of the 2013 Lifting-The-Barriers Report 

during the first day of the forum in Singapore.

From Left to Right: Tony Fernandes, Chairman of ABC Forum 2014, Chew Gek Khim, Executive Chairman, 
Straits Trading Ceremony, Dr. Nimnual Piewthongngam, Deputy Director Asian Strategy E-Saan Center for 
Business and Economics Research, Khon Kaen University and Dato’ Sri Nazir Razak, Chairman of CIMB Group 
at the launching of Thai Translation of Lifting-The-Barriers Reports 2013 yesterday

With the Thai report, the institute hoped that it 

will reach a wider audience thus encouraging 

more participation of stakeholders in the initiative.

“We are thankful to Dr. Nimnual Piewthongngam 

and her team from E-Saan Center for Business 

and Economics Research, Khon Kaen University, 

Thailand for their assistance in the Thai language 

translation project, making the findings accessible 

to the wider audience in Thailand,” said Tony 

Fernandes, Chairman of ABC Forum 2014 at the 

launching ceremony.

E-Saan Center for Business and Economic 

Research (ECBER) of Faculty of Management 

Science at Khon Kaen University, Thailand, was 

established in 2009 to provide economics and 

market data base, market research as well as 

business consultation services for students and 

entrepreneurs particularly in the Northeast region 

of Thailand.

The report is available for download at CARI’s 

official website: www.cariasean.org

LIFTING-THE-BARRIERS REPORTS 2013 NOW AVAILABLE IN THAI
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Distinguished guests and members of ASEAN Business Club (ABC) pose 
for a photo session before the beginning of ABC Forum 2014

Idea Capsules presenters. From Left to Right: Cindy Ko, VP of International 
Expansion, Niki Luhur, President Director of Kartuku, Kerstin Trikalitis, CEO 
and Co-founder of Out There Media

One of the delegates listening to the presentation at 
the opening of the forum yesterday

SPECIAL TALK
BY PASCAL LAMY, 

Honorary President Of Notre Europe - Jacques Delors 
Institute & Former Director-General of WTO

With the topic of “Winners and Losers- Weighing the Trade-Offs and 

Net Gains of Economic Integration”, Mr. Lamy will share his thoughts 

on advocating further economic integration in ASEAN. During this 

session, Mr. Lamy is also expected to comment on the impacts of the 

ASEAN Economic Integration to both the private and public sector. 

PHOTO GALLERY

ASEAN BUSINESS CLUB 4TH ANNUAL GALA DINNER

HIGHLIGHTS FOR DAY 2
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The 4th Annual Gala Dinner of ABC was held in style at the historical Clifford Pier, Singapore. Here are some of the snippets of this prestigious event.


