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INDIA

Source: tradingeconomics.com
Debt in non-financial firms rose to six times the amount of operating
cash flows in 2013, from five times the amount in 2012 according to
a report by GMT Research Ltd.
According to the report, Singaporean private sector growth cannot be
sustained by such high levels of debt without additional government
stimulus or continued increases in debt leveraging; at the same time,
the current labour-market crunch in Singapore does not bode well
for future prospects
However, to some extent, the trend is largely regional; with Chinese

Source: asean.org
private sector debt rising to 7.5 from 6.8 in the previous
year, and
8.1 from 7 in India over the course of the past year; furthermore,
Singaporean stocks have consistently outperformed the region’s
benchmark MSCI index
A former analyst at CLSA Asia-Pacific Markets stated that a corporate
bubble starts when Free Cash Outflows (FCO) exceed 50% of net
profit for a sustained period of time; Singaporean companies currently
showcase 37 cents of cash outflows for every $1 of net profit earned,
40% of which goes into capital expenditures which hopefully yield
long term sustainable returns to service debt
bloomberg.com (04 June 2014)
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Thailand’s military
lifts curfew in key
tourist resorts
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LAOS

THAILAND

Laos Draws Ire of
Neighbours Over Mekong
River Dam Plans
VIETNAM

CAMBODIA

Thailand's military junta has ended a curfew in the major tourist resorts
of Pattaya, Phuket and Koh Samui. Meanwhile, Thailand’s consumer
sentiment recovers, while stocks and local currency gain.

Laos will push ahead to become the “battery of Southeast Asia,”
planning a Mekong River dam that has drawn opposition from its
neighbours and threatens to involve China and the US.

Following the complaints made by the tourism industry, one of Thailand’s
key industries on the negative impacts of the curfew on the industry,
the measure has been scrapped “to create a favourable climate for
tourism”
Thailand's consumer confidence index rose on Tuesday for the first time
in 14 months, while its stock market continued to advance, indicating
the Thai public and investors are feeling positive. Monthly consumer
sentiment climbed in May to an index reading of 70.7, compared with
67.8 in April, the University of the Thai Chamber of Commerce reported
The Stock Exchange of Thailand's main index advanced on Tuesday
for the sixth straight day, rising 0.9% and reaching its highest since
October 2013, while the Thai baht strengthened 0.5% against the U.S.
dollar to 32.69, as investors responded to the consumer confidence
data
But some analysts point to long-term political risks. While military rule
provides short-term clarity on executive control, “it does not resolve
the fundamental disagreements between the 'yellow' and 'red' [political
factions], nor the deadlock on longer-term policy and fiscal priorities
such as infrastructure spending," resulting in investors remaining
sceptical in growth prospects, said Goldman Sachs in a research report

Four Mekong River nations are scheduled to meet 26-27 June in Thailand
to discuss matters including Laos’ plan to build the Don Sahong dam.
The Xayaburi dam has broken ground and construction on the new
structure may start as soon as this year, with Cambodia and Vietnam
seeking to delay the project
Despite this, Laos remains committed to exporting hydropower and
becoming “the battery of Southeast Asia” according to the country’s
vice-minister of energy and mines, Viraphonh Viravong
Some diplomats have described the Mekong River, which has its source
on the Tibetan plateau, as “the next South China Sea”. There is a risk
of disregarding international rules and norms, as well as the expansion
of Chinese political influence in the region
The Mekong River’s length of about 3,000 miles flows through southern
China, along the Laotian border with Myanmar and Thailand, and through
sections of Laos. It then snakes its way through Cambodia and Vietnam
until it empties into the South China Sea
Vietnam and Cambodia objected to the first dam, and both countries
want a delay in the second until at least the end of 2015. Political relations
between Vietnam and Laos have weakened as China’s influence has
grown in Laos

www.abc.net.au (04 June 2014)
The Wall Street Journal (2 June 2014)

Bloomberg (4 June 2014)
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Indonesian Trade Deficit Worsens

INDONESIA
Indonesia’s imports exceeded
exports by $1.96 billion in
April, bringing its trade deficit
to a nine month high, shaking
investor confidence in the region
and sparking capital outflows.
Since 2013, the trade deficit has

grown from 2.06% of Indonesia’s GDP
to its current level at 4.4%; since then,
$1.8 billion in stock outflows have been
recorded over Q3 and Q4 of 2013,
a trend which may continue should
Indonesia fail to address the issue
A key driver of Indonesia’s growing
trade deficit would be its recent

passing of nationalistic foreign
investment laws in the mining
industry, whilst its continuing
announcement to work towards
fostering a stronger local presence
in other key industries
Meanwhile, the Rupiah continues to
fall, sliding 1.8% over the course of a

one week period; the continuing
instability in the Rupiah and
rising US bond yields will
continue to contribute towards
capital flight until key issues are
addressed
channelnewsasia.com (02 June 2014)

Source: tradingeconomics.com

DISCLAIMER: The news articles contained in this report are extracted and republished from various credible news sources. CIMB ASEAN Research Institute (CARI) does not
make any guarantee, representation or warranty, express or implied, as to the adequacy, accuracy, completeness, reliability or fairness of any such information and opinion
contained in this report. Should any information be doubtful, readers are advised to make their own independent evaluation of such information.
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Philippines eyes US $1bn
revenues from proposed
new mining law
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Malaysia Seeks Code
of Conduct for
South China Sea

MALAYSIA

PHILIPPINES
The Philippine government expects to double its annual returns
from mining to as much as US$1 billion under a new revenuesharing scheme.

Malaysia expressed urgency in creating a long-stalled code of
conduct in the South China Sea, as tensions grow over conflicting
territorial claims between Beijing and neighbouring countries.

The scheme will see the government taking 55% of the industry's
net revenues or 10% of gross revenue, whichever is higher
The tax hike will raise mining companies’ payments to the government
by at least 50%. Currently, miners operating under the mineral
production sharing agreement specified in the Philippine Mining
Act of 1995 only pay 2% of their gross revenues to government
According to the Mines and Geosciences Bureau's (MGB) estimates,
mining taxes in the archipelago is a problematic issue that has
delayed development of the country’s vast mineral resources worth
around US$850 billion. The proposed ruling has the country's biggest
industry group up in arms, as miners believe that increasing the tax
would kill the industry
MGB chief believes that the proposed bill will increase the
competitiveness of the mining industry and make it more relevant
to the country’s economy

Malaysian Prime Minister Najib Razak, in a keynote speech stressed
that continuing talks and actions that could lead to a code of
conduct for rival nations in the disputed waters were “steps in the
right direction.”
The call Monday by Prime Minister Najib Razak follows a tense
weekend at a regional security summit in Singapore, where officials
from smaller Asian nations and the US traded barbs with China,
with one Chinese general saying that the US risked turning Beijing
into an enemy. US Pacific Commander Adm. Samuel Locklear said
that China had an important decision to make about its place in the
security landscape of Asia
ASEAN and China have publicly repeated the need to establish the
code to govern their behaviour in the South China Sea. However,
not all members in the bloc are involved in the disputes, a situation
that has partly complicated efforts to draw up an agreement

www.mining.com (02 June 2014)
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online.wsj.com (02 June 2014)

UNESCO Affirms Ties With ASEAN

ASEAN

VIETNAM

The United Nations Educational,
Scientific
and
Cultural
O r g a n i z a t i o n ( UNE S C O ) h a s
emphasised its desire to continue
to develop stronger ties with
ASEAN.

CHINA
law, territorial sovereignty and
the legitimate interests of other
states
channelnewsasia.com (01 June 2014)

UNESCO Director-General Irina
Bokova, who is in Singapore
for the World Cities Summit,
said she would like to take the
partnership further forward by
working with Singapore through
joint projects
Meanwhile, UNESCO has also
denounced China and its actions
in the Pacific, citing its most
recent oil rig dispute with
Vietnam whilst stating that
Chinese actions are in serious
violation of international law,
including the 1982 United
Nations Convention on the Law
of the Sea and the Declaration
on the Conduct of Parties in the
East Sea, to which China is a
signatory
For this reason, UNESCO has also
requested China to withdraw
the rig and vessels from
Vietnam’s waters immediately
and prevent similar occurrences,
further arguing that countries
need to behave in a civilised
and responsible manner on the
basis of respecting international
Source: valuewalk.com
DISCLAIMER: The news articles contained in this report are extracted and republished from various credible news sources. CIMB ASEAN Research Institute (CARI) does not make
any guarantee, representation or warranty, express or implied, as to the adequacy, accuracy, completeness, reliability or fairness of any such information and opinion contained in
this report. Should any information be doubtful, readers are advised to make their own independent evaluation of such information.
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Foreign Affairs
Tension has risen on the MyanmarBangladesh border and Dhaka has asked
Naypyidaw to withdraw its forces from
the border after an attack against its
border guards by Myanmar security
forces on 30 May and an earlier exchange
of fire in which one Bangladeshi guard
was killed.
Aljazeera (3 June 2014)

Politics
The opposition party NLS along with the
activist group 88 Generation Peace and
Open Society, have started a signature
campaign to amend Article 436 of the
Constitution, which gives the military an
effective veto over constitutional reform.
More than 380,000 people have already
signed the campaign in Yangon and over
100,000 signatures were collected within
one week in Mandalay District.
The Irrawaddy (5 June 2014)

Economy
The Asian Development Bank will help
Myanmar develop renewable energy
under a three-year project until 2017,
aiming to install 10 megawatt of new
and small-scale renewable energy
installations by 2022, mostly using solar
and biomass-based system. The project,
worth US$2.2 million, will bring power
to 400,000 households and services.
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Cambodia relies on ASEAN

CAMBODIA
Cambodia Association of Travel Agents says good connections and airline service from
other ASEAN member countries will be the main driver to push tourism forward.
Association president Ang Kim Eang said the increase in ASEAN travellers to Cambodia was
driven by an expansion of direct airline services from ASEAN national capitals
He also added that visa-free entry for passport holders of ASEAN countries have also
encouraged more ASEAN citizens to visit Cambodia
Cambodia grants visa exemption to citizens of all ASEAN nations and is cooperating with
Thailand to offer a two-country visa issued at the embassy of the first point of entry for
nationalities that are required to obtain visas for both countries
ASEAN tourists to Cambodia accounted for 33.5% of 1,267,922 million visits during January
to March this year, according to Ministry of Tourism data
ttrweekly.com (02 June 2014)
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Indonesia Calls for Visa-Free
Travel Amongst OIC Members

INDONESIA

MALAYSIA

BRUNEI

Indonesia has proposed that members of the Organisation of Islamic Cooperation (OIC)
initiate a visa-free arrangement to boost tourism.
The proposal is being spearheaded by Tourism and Creative Economy Minister Mari Elka
Pangestu, who stated that the Muslim world has collectively spent US$137 billion on travel,
which equates to 12.5% of global tourism spending
With Indonesia and Malaysia being top destinations for Middle Eastern tourists, the current
aim of the Indonesian government would be to continue to foster an environment conducive
towards travel between said nations
Data from the Central Statistics Agency (BPS) shows that four OIC member countries top
the list of the fastest-growing number of tourists arriving in the archipelago in the first four
months of this year; Bahrain topped the list with 73.56% growth, followed by Saudi Arabia
(54.42%), United Arab Emirates (49.58%) and Egypt (38.07%), the data shows
bernama.com.my (03 June 2014)

Global Post (5 June 2014)

Myanmar will soon call tenders from local
and foreign firms to upgrade 30 domestic
airports, a senior aviation official said on
4 June. The Department of Civil Aviation
said the airports will be handed over
to the winning firms either as 100 per
cent privately owned investments or
joint ventures, or as build-and-operate
projects, depending on the potential of
each project.
The Nation (4 June 2014)

A nationalist movement led by Buddhist
monks is set to begin a campaign in
calling for people to boycott Qatari
mobile phone operator Ooredoo, because
the company hails from a Muslim country.
The Irrawaddy (4 June 2014)
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